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Tracey Curro

Well each tax time brings changes and this year is no different. In the first of our tax time videos, we’ll talk through some of

those changes and to lead us through them I’m joined now by Phil Trevan. Hi Phil.

Phil Trevan

Thanks Tracey.

Tracey Curro

Let’s start with the changes to the private health insurance rebate.

Phil Trevan

Sure, from 1 April 2014, all rebate percentages will be adjusted annually by a rebate adjustment factor. Now the adjusted

percentage, which is calculated by the Department of Health each year, takes into account the average increase in

premiums and the consumer price index.

The adjusted rebate percentages will be applied to premiums paid on or after 1 April each year. This means the amount

of rebate received for premiums paid before 1 April 2014 will be different to the amount of rebate received for premiums

paid on or after 1 April 2014.

Tracey Curro

Now from 1 July 2013, the rebate is also calculated on the premium minus any lifetime health cover isn't it?

Phil Trevan

That’s right. The loading is a penalty that applies to individuals who haven’t taken out and maintained private health

insurance from the year they turned 31. Now this means that the private health insurance rebate may be calculated on an

amount which is less than the total cost of the policy, which reduces the amount of rebate eligible to be received.

Tracey Curro

So what does this mean for agents and their clients then, what do they need to know?

Phil Trevan

Well taxpayers will need to provide their agent with their private health insurance statement in order for the agent to

complete the private health insurance policy labels correctly on their tax return.

There may be additional rows of information on their client’s statement, corresponding to the different periods the rebate

percentage is applied, that need to be included in their tax return. Agents need to make sure they enter all rows of

information as they appear on the statement.

Now we encourage agents to consult with their clients to ensure that they are aware of the changes to private health

insurance and how it may affect their rebate entitlement.

Now agents wanting more information should visit our website at ato.gov.au/privatehealthinsurance

Tracey Curro

Phil, the net medical expenses tax offset is being phased out from 1 July 2013?

Phil Trevan
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Yes that’s right. To be eligible for the offset this year, individuals need to have received the offset in their 2012–13

income tax assessment. And those who receive the tax offset in their 2013–14 income tax assessment will continue to be

eligible for the offset in 2014–15. 2014–15 will be the final year where the offset can be claimed.

Tracey Curro

Are there any exceptions Phil?

Phil Trevan

Yes there are. It doesn’t apply to individuals with medical expenses relating to disability aids, attendant care and aged

care. These medical expenses are able to be claimed until 30 June 2019.

There is a net medical expenses offset calculator on our website which will help work out the amount of tax offset

taxpayers are entitled to receive.

Again for further information we encourage agents to visit our website at ato.gov.au/medicalexpenses

Tracey Curro

Ok moving on to another topic now, the ATO is going to issue individuals with a tax receipt. How will that work?

Phil Trevan

Yes it’s about providing greater transparency on the governments spend of taxpayer money. A tax receipt will be issued to

most individual taxpayers from 1 July 2014.

Now the receipt provides a breakdown of how an individual’s tax has contributed towards government expenditure and

debt.

Taxpayers will receive the tax receipt as part of the annual income tax return process, if:

they have an assessed income tax liability of at least $100 for the year 2013–14, and

they lodged their income tax return within the 18 month period from the end of the 2013–14 financial year.

Now the tax receipt will be distributed with the original notice of assessment and will only be provided for income tax

contributions for the 2013–14 financial year onwards.

Again, agents wanting more information can visit our website at ato.gov.au/taxreceipt

Tracey Curro

Last year changes were also made to the capital gains tax (CGT) discount, previously known as the CGT 50% discount.

Phil Trevan

Yes that’s right. If taxpayers have a capital gains event after 8 May 2012, their eligibility and discount percentage is

affected by any periods of foreign or temporary residency after 8 May 2012.

Agents and their clients’ can access our new CGT discount calculator online, which is applicable to both residents and

non-residents.

The calculator will help you work out:

your clients’ eligibility, and

the amount of discount that can be applied to their capital gain

For more information, agents can visit ato.gov.au/cgtdiscount

Tracey Curro

Thanks very much Phil. There are more tax time videos to come. For the moment we'll leave it there.

Phil Trevan

Thanks Tracey.

Our commitment to you

We are committed to providing you w ith accurate, consistent and clear information to help you understand your rights and entitlements and meet your

obligations.

If you follow  our information and it turns out to be incorrect, or it is misleading and you make a mistake as a result, w e w ill take that into account w hen

determining w hat action, if  any, w e should take.
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